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The purpose of this annual report is to provide readers with financial information about the 

activities and financial condition of the University of North Alabama (University) and its 

component unit, the University of North Alabama Foundation (UNAF). The report consists of 

three basic financial statements that provide information on the University and two statements 

providing information on UNAF. 

 

The University statements presented are the Statement of Net Position, the Statement of Revenues, 

Expenses and Changes in Net Position, and the Statement of Cash Flows. These statements begin 

on page 14 and should be read in conjunction with the Notes to the Financial Statements starting 

on page 23. UNAF’s statements presented are the Statement of Financial Position and Statement 

of Activities and Changes in Net Assets, shown on pages 16-17 and 20, respectively. The following 

summary and management discussion of financial information is intended to provide the reader 
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Statement of Net Position 

 

 
 

The Statement of Net Position includes all assets and liabilities using the accrual basis of 

accounting. Net position, the difference between assets and liabilities, is one way to measure the 

financial health of the University.  

  

Cash and short-term investments decreased by $8.5 million. This decrease reflects the additional 

revenues received related to federal funds and resulting decrease in net position.   

 

Receivables include grants, state appropriations, student accounts, and various operating 

receivables. State appropriations receivable consists of the general appropriation from the State of 

Alabama. Total receivables increased $2,936,770, which was attributable to the timing of federal 

loans receivables being drawn prior to year-end for the current year.  

  

 

ASSETS 2022 2021 2020
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Tuition and fees (net) increased by 10.1% in fiscal year 2022.  The increase was due to an increase 

in credit hour production. 

 

Auxiliary revenue (net) 

consists of income from 

various enterprise entities 

that exist predominantly to 

furnish goods or services to 

students, faculty, staff or the 

general public. These 

entities are intended to be 

self-
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Benefits decreased 15.9% due to the current 
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Economic and Enrollment Factors That Will Affect the Future 

 

The level of State support, compensation increases, student tuition and fee increases, and energy 

costs continue to affect the University’s ability to expand programs, undertake new initiatives, and 

meet its core mission and ongoing operational needs. 

 

The University continues to monitor the economic climate of the State as budgeting plans are 

considered.  The University initiated “Project 208”, led by President Dr. Kitts, an initiative for fair 

and equitable funding from the State of Alabama. 

 

The University’s overall enrollment has stabilized.  The University continues to explore solutions 

for increasing enrollment, particularly in the area of retention. A long-term strategy for enrollment 

management is currently in development which will include the desired overall student enrollment. 
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ASSETS   

Current Assets  

Cash and Cash Equivalents $   51,053,040 

Accounts Receivable, Net of Allowance for  

Doubtful Accounts of $857,183 10,757,351 

Inventories 10,779 

Perkins Loan Receivable-Current Portion 7,242 

Prepaid Expenses and Unearned Scholarships       14,549,996 

  

Total Current Assets       76,378,408 
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ASSETS  

Current Assets  

  Cash and Cash Equivalents $      3,043,811 

  Pledges Receivable, net – Current 722,226 

  Other Receivable 6,000 

  Interest Receivable             11,871 

  

    Total Current Assets rrent Assets

 rre
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The accompanying notes are an integral part of these financial statements. 

LIABILITIES AND NET ASSETS  

  

Current Liabilities  

  Accounts Payable $        579,322 
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OPERATING REVENUES 

Student Tuition and Fees (Net of Scholarship  

Allowances of $23,916,259) 

Federal Grants and Contracts 

State and Local Grants and Contracts 

Nongovernmental Grants and Contracts 

Auxiliary Enterprises (Net of  

Allowances of $3,516,492) 

Athletic Revenue 

Other Operating Revenue 

Total Operating Revenues 
 

OPERATING EXPENSES 

Instruction 

Research 

Public Service 

Academic Support 

Student Services 

Institutional Support 

Operation and Maintenance 
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OTHER CHANGES IN NET POSITION  

Additions to Permanent Endowments                   5,100  
  

Change In Net Position          (1,073,379) 
  

Net Position - Beginning of Year          32,754,336 
  

Net Position - End of Year  $       31,680,957 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements.
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 Without With  

 Donor Restrictions Donor Restrictions Total 

OPERATING ACTIVITIES    

Revenue and Support:    

 Contributions $       124,493 $  14,638,872 $  14,763,365 

 In-Kind Donations       1,108,500            37,572       1,146,072 

 Other Income            32,604            44,006            76,610 

 Transfers          536,020         (536,020)                     - 

 Net Assets Released from    

   Restrictions        3,947,160      (3,947,160)                     - 

    

    Total Support and Revenue      5,748,777         10,237,270     15,986,047 

 

 

   

Expenses:    

 Program Services       3,791,598                     -       3,791,598 

 Management and General       1,197,520                     -       1,197,520 

 Fundraising Expenses          702,579                     -          702,579 

    

    Total Expenses       5,691,697                     -       5,691,697 

    

Change in Net Assets from Operating        
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CASH FLOWS FROM OPERATING ACTIVITIES  

Tuition and Fees  $      57,905,508  

Federal Grants and Contracts            8,084,776  

State and Local Grants and Contracts            3,756,377 

Nongovernmental Grants and Contracts            1,001,281  

Sales and Services of Educational Departments          15,048,285  

Athletic Income            2,987,289 

Other Operating Revenues            2,773,272  

Payments to Employees        (63,260,123) 

Payments for Benefits        (19,426,318) 

Payments to Suppliers        (34,872,421) 

Payments for Scholarships        (22,240,915) 

Net Cash Used in Operating Activities            (48,242,989) 

  

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES  

State Appropriations          48,108,331  

Federal Grants and Contracts            9,080,513  

Gifts and Grants Received for Other Than Capital Purposes                   5,100  

Direct and Other Loan Receipts          29,715,751  

Direct and Other Loan Disbursements        (29,728,854) 

Nonoperating Revenues (Expenses)              486,730 

Deposit Liabilities             (182,068) 

Net Cash Provided by Noncapital Financing Activities             57,485,503 

  

CASH FLOWS FROM CAPITAL AND   

RELATED FINANCING ACTIVITIES  

Purchases of Capital Assets          (9,469,713) 

Proceeds from Sale of Assets                  1,270 

Deposits with Trustees               (56,433) 

Principal Paid on Capital Debt          (2,775,000) 

Interest Paid on Capital Debt           (4,113,996) 

Net Cash Used in Capital and Related Financing Activities            (16,413,872) 

 
 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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 The primary government, or its component units, is entitled to, or has the ability to 

otherwise access, a majority of the economic resources received or held by the 

separate organization. 

 

 The economic resources received or held by an individual organization that the 

specific primary government, or its component units, is entitled to, or has the ability 

to otherwise access, are significant to that primary government. 

 

Although the University does not control the timing or amount of receipts from UNAF, the majority 

of resources, or income thereon that UNAF holds and invests are restricted to the activities of the 

University by the donors.   

 

UNAF is a not-for-profit organization that reports its financial results under the Financial 

Accounting Standard Board (FASB) Statements. Most significant to UNAF’s operations and 

reporting model is Accounting Standards Codification (ASC) 958, Not-for-Profit Entities. As such, 

certain revenue recognition criteria and presentation features are different from GASB revenue 

recognition criteria presentation features. No modifications have been made to UNAF’s financial 

information in the University’s financial reporting entity for these differences; however, significant 

note disclosures to the Foundation’s financial statements have been incorporated into the 

University’s notes to the financial statements.  Financial statements for UNAF may be obtained by 

writing to the University at UNA Box 5113, Florence, Alabama 35632. 

 

Financial Statement Presentation, Measurement Focus, and Basis of Accounting 

 

For financial reporting purposes, the University adheres to the provisions of GASB Statement No. 

34, Basic Financial Statements and Management’s Discussion and Analysis-for State and Local 

Governments and GASB Statement No. 35, Basic Financial Statements and Management’s 

Discussion and Analysis-for Public Colleges and Universities-an amendment of GASB Statement 

No. 34, GASB Statement No. 63, 
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Expendable - Net position whose use by the University is subject to externally imposed 

stipulations that can be fulfilled by actions of the University pursuant to those stipulations or 

that expire by the passage of time. These include funds held in federal loan programs. 
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The University uses Net Asset Value (NAV), under GASB Statement No. 72, reported by the 
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Compensated Absences - The Board of Trustees determines annual and sick leave policies for the 

University’s employees. No liability is recorded for sick leave. Staff and department-head 

employees earn and accumulate annual leave at the following rates: 

 

 
 

Faculty of the University do not earn annual leave. Payment is not made to employees for unused 

sick leave at termination or retirement. 

 

Prepaid Expenses and Unearned Scholarships 
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Financial statements are prepared in accordance with requirements of the Governmental 

Accounting Standards Board (GASB). Under these requirements, the Plan is considered a 

component unit of the State of Alabama and is included in the State’s Comprehensive Annual 

Financial Report.  

 

Federal Financial Assistance Programs - The University participates in various federal programs. 

Federal programs are audited in accordance with the Single Audit Act Amendh0050008ol157(menr6(1996,2( )] TJ
ET
Q
q
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United States, or the State of Alabama, or a public agency or public institution of higher 

learning in Alabama or a municipal or county government within Alabama. Obligations of 

other states may be acceptable if they are rated “AAA” and/or insured. 

 

B. Permanent Fund Investments (Restricted Nonexpendable) 
 

The Board of Trustees has interpreted the State Prudent Management of Institutional Funds Act 

(SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date 

of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As 

a result of this interpretation, the University classifies as restricted nonexpendable (a) the 

original value of gifts donated to the permanent endowment and (b) the original value of 

subsequent gifts to the permanent endowm
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b. The Board seeks superior investment returns through professional management, but 

not by assuming imprudent risks.  

c. The primary long-term financial objective for the endowment is to grow the real 

(inflation-adjusted) purchasing power of endowment assets and income, after 

accounting for endowment spending, inflation, and costs or portfolio management. 

d. It is the Board’s general policy to pool endowment resources whenever possible.  

There are, however, occasional holdings that must be kept in non-pooled accounts.   

 

3. Investment Responsibility: The Board assigns to the University President the responsibility 

for direct investment and the administration of Permanent Fund Investments.  The President  

may choose to delegate investment responsibilities to University employee(s), a committee 

of University employees, or to arrange for outside investment management.  The 

responsible investment authority shall monitor the Permanent Fund Investments to ensure 

that the above investment objectives are being met. 

 

4. Asset Allocation: Permanent Fund Investments (including approved mutual funds) shall 

have target allocations and normal ranges in accordance with University policy. 

 

5. Investment Criteria 

a. Fixed Income Investments - The criteria for cash or cash equivalent investments 

with Permanent Funds shall be the same as for Operational Funds.  With the 

exception of High Yield, all fixed income securities must have at least an “A” rating 

by Moody’s or Standard & Poor’s at the time of purchase.  Call protection should 

be emphasized to assure stable and current income
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C. Prohibited Transactions - Under no circumstances shall there be any investment activity 

whatsoever with University funds in the following types of transactions: 

1. Unregistered or restricted Stock  

2. Foreign securities not traded on U.S. or NASDAQ exchange 

3. Initial public offerings (must have two-year trading history) 

4. Uncovered options 

5. Margin trading  

 

D. Reporting and Performance Measurement 

1. Reporting: Internal and external investment managers shall report through the President 

to the Board no less than quarterly. 

 

2. Performance Standards for Operational Funds: Current funds, loan funds, and agency 

funds are generally expected to be maintained largely in cash or cash equivalents.  

Generally, such funds should be invested or deposited to earn an annualized return 

equivalent to at least the average interest rate paid for the reporting period by 

commercial banks in the Shoals locality for one-year certificates of deposit in excess of 

$100,000.00.  Plant Funds should meet the performance standards required for the fixed 

income portion of the endowment. 

 

3. Performance Standards for Permanent Funds: Manager performance will be evaluated 

according to the long-term asset allocation goals and guidelines specified in this policy. 

 

E. Social Responsibility - From time to time, the Board of Trustees or the President may exclude 

from eligibility for investment the equities or bonds of certain corporations because of social 

concerns over the policies or practices of those corporations. 

 

Investments are subject to certain types of risks including credit risk, interest rate risk, and foreign 

currency risk. A description of each of these types of risk, and the University’s policies to minimize 

these risks, are described as follows: 

 

Interest Rate Risk –  

these risks, are described 
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“A” rating by Moody’s or Standard & Poor’s at the time of purchase. Shares in externally 

managed fixed income funds may only be purchased with prior approval by the President 

or Board. In addition, the policy specifically prohibits eleven types of high-risk transactions, 

such as futures, commodities, and margin purchases. 

 

2. Custodial Credit Risk – Custodial credit risk for investments is the risk that an entity will 

not be able to recover the value of investment or collateral securities that are in the 

possession of an outside party if that party fails. The University’s custodial risk is limited. 

All investments are in the name of the University. Securities held by a third party are either 

collateralized or part of the SAFE program previously mentioned in the Deposits section. 

 

3. Concentration of Credit Risk - Concentration of credit risk is the risk of loss attributed to 

the magnitude of an entity’s investment in a single issuer. The University’s investment 

policies reduce risk of this type of loss. The policies require that equity investments be 

diversified so that no single issue shall exceed 5% nor shall any single industry exceed 10% 

of the market value of the total equity securities or any one issuing corporation. Shares in 

externally managed equity mutual funds may only be purchased with prior approval of the 

University President or Board. These same criteria apply to fixed income investments. 

 

Under GASB Statement No. 72, investments are measured at fair value on a recurring basis. 

Recurring fair value measurements are those that Governmental Accounting Standards Board 

(GASB) Statements require or permit in the Statement of Net Position at the end of each reporting 

period. Fair value measurements are categorized based on the valuation inputs used to measure an 

asset’s fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 

inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.  

 

 

 

 

 

 

 

such as futures, csuch as futures, c 
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The debt, equity, bond fund, and mutual fund securities shown above are categorized as Level 1 

and are valued based on prices quoted in active markets for those securities. Unfunded 

commitments and liquidity disclosures for Limited Partnership investments measured using net 

asset value as of September 30, 2022, are as follows: 

 
 

a) Core Property – This category generally consists of the collective investment of assets of 

participating tax qualified pension and profit-sharing plans and related trusts, and 

governmental plans (or the assets of a governmental unit used to satisfy its obligations under 

a governmental plan).  

 

b) Opportunistic– This category may include any strategy that offers exceptional risk/reward 

opportunities. This category is designed to provide the Investment Committee with the 

flexibility to select investments for a relatively small part of an overall allocation, which 

may not fit into the other designed allocation categories. 

 

c) Real Assets – This category will generally consist of managers that invest in a diverse basket 

of tangible assets with built-in inflation protection characteristics.  These investments will 

primarily be long-only. 

 

d) Private Equity – This category consists of partnerships that invest primarily in U.S. based 

private companies. These investments cannot be voluntarily redeemed and are subject to 

sale based on market demand. 

 

e) Global Private Assets Fund – This category consists of partnerships that invest primarily in 

U.S. based private companies. These investments cannot be voluntarily redeemed and are 

subject to sale based on market demand. 

 

At September 30, 2022, UNA had a significant amount invested in long term investments, primarily 

tax free bonds. During the year ended September 30, 2022, the University had no realized losses 

from the disposal of investments.  The calculation of realized gains is independent of the calculation 

of the net increase in the fair value of investments. Realized gains and losses on investments that 

had been held in more than one fiscal year and sold in the current year may have been recognized 

as an increase or decrease in the fair value of investments reported in the prior year.  The University 

had unrealized losses during the year ended September 30, 2022 of $1,483,960.   
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At September 30, 2022, the University’s investments types and related maturities were comprised 

of the following: 

 

 

Type of Investments <1 1-5 6-10 >10 Total

Equity Securities 44,187$         

Mutual Funds 6,526,805      

Limited Partnerships 1,062,653      

Total University Investments 7,633,645$    

Maturity in Years
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NOTE 3 - CAPITAL ASSETS 

 

Capital asset activity for the year ended September 30, 2022, was as follows:  

 

Beginning Ending

Balance Additions Deductions Transfers Balance

Capital Assets Not Being Depreciated:

  Land 4,250,729$        214,000$           -$                       -$                       4,464,729$        

  Construction in Progress 20,941,995        5,940,765          -                         (20,287,707)       6,595,053          

Total Capital Assets Not Being Depreciated 25,192,724        6,154,765          -                         (20,287,707)       11,059,782        

Capital Assets Being Depreciated:

   Improvements Other than Buildings 19,126,169        -                         -                         18,335,240        37,461,409        

  Buildings 215,462,126      2,789,808          (628,210)            1,952,467          219,576,191      

  Equipment 9,906,964          468,489             (381,491)            -                         9,993,962          

  Software 7,615,055          -                         -                         -                         7,615,055          

  Library Holdings 10,639,825        56,651               (265,985)            -                         10,430,491        

Total Capital Assets Being Depreciated 262,750,139      3,314,948          (1,275,686)         20,287,707        285,077,108      

Less Accumulated Depreciation:

   Improvements Other than Buildings 10,240,806        649,634             -                         -                         10,890,440        

  Buildings 67,231,171        4,369,856          (628,211)            -                         70,972,816        

  Equipment 6,381,014          768,151             (312,835)            -                         6,836,330          

  Software 7,615,055          -                         -                         -                         7,615,055          

  Library Holdings 10,108,366        135,943             (265,985)            -                         9,978,324          

Total Accumulated Depreciation 101,576,412      5,923,584          (1,207,031)         -                         106,292,965      

Total Capital Assets, Net 186,366,451$    3,546,129$        (68,655)$            -$                       189,843,925$    
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NOTE 4 - RECEIVABLES 

 

Receivables are summarized as follows: 

 

 
 

NOTE 5 - DEFINED BENEFIT PENSION PLAN 

 

Plan Description 

 

The Teachers’ Retirement System of Alabama, a cost-sharing multiple-employer public employee 

retirement plan, was established as of September 15, 1939, under the provisions of Act 419 of the 

Legislature of 1939 for the purpose of providing retirement allowances and other specified benefits 

for qualified persons employed by State-supported educational institutions. The responsibility for 

the general administration and operation of the TRS is vested in its Board of Control. The TRS 

Board of Control consists of 15 trustees. The plan is administered by the Retirement Systems of 

Alabama (RSA). Title 16-Chapter 25 of the Code of Alabama grants the authority to establish and 

amend the benefit terms to the TRS Board of Control. The Plan issues a publicly available financial 

report that can be obtained at www.rsa-al.gov. 

 

Benefits provided 

 

State law establishes retirement benefits as well as death and disability benefits and any ad hoc 

increase in postretirement benefits for the TRS. Benefits for TRS members vest after 10 years of 

creditable service. Substantially all non-student employees are members of TRS. Membership is 

mandatory for eligible employees. During the 2012 regular session of the Alabama Legislature, 

Act 2012-377 created a new defined benefit plan tier for employees hired on or after January 1, 

2013, with no previous creditable service referred to as “Tier 2”. Employees hired or with 

creditable service prior to that date are “Tier 1” participants.  Tier 1 TRS members who retire after  

Accounts Receivable:

Federal and State Agencies 3,591,107$   

Third Party 1,085,191     

Students 6,084,466     

Other 853,770        

Less: Allowance for Doubtful Accounts (857,183)       

Total Accounts Receivable, Net 10,757,351   

Loan Receivables:
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred 

Inflows of Resources Related to Pensions 

 

At September 30, 2022, the University reported a liability of $67,594,000 for its proportionate 

share of the collective net pension liability. The collective net pension liability was measured as of 

September 30, 2021 and the total pension liability used to calculate the net pension liability was 

determined by an actuarial valuation as of September 30, 2020. 
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The target asset allocation and best estimates of geometric real rates of return for each major asset 

class are as follows: 

     Long-Term 

    Target Expected Rate 

 Allocation    of Return* 

Fixed Income  15.00%   2.80%
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Pension Plan Fiduciary Net Position 

 

Detailed information about the pension plan’s fiduciary net position is available in the separately 

issued RSA Annual Comprehensive Financial Report for the fiscal year ended September 30, 2021. 

The supporting actuarial information is included in the GASB Statement No. 67 Report for the 
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monthly premium, necessary to fund the coverage retired member benefits for the following fiscal year. 

The Legislature then sets the premium rate in the annual appropriation bill.  

 

For employees who retired after September 30, 2005, but before January 1, 2012, the employer 

contribution of the health insurance premium set forth by the Board for each retiree class is reduced 

by 2% for each year of service less than 25 and increased by 2% percent for each year of service 

over 25 subject to adjustment by the Board for changes in Medicare premium costs required to be 

paid by a retiree. In no case does the employer contribution of the health insurance premium exceed 

100% of the total health insurance premium cost for the retiree.  

 

For employees who retired after December 31, 2011, the employer contribution to the health 

insurance premium set forth by the Board for each retiree class is reduced by 4% for each year of 

service less than 25 and increased by 2% for each year over 25, subject to adjustment by the Board 

for changes in Medicare premium costs required to be paid by a retiree. In no case does the 
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For the year ended September 30, 2022, the System recognized OPEB expense of $679,187, with 

no special funding situations. At September 30, 2022, the System reported deferred outflows of 

resources and deferred inflows of resources related to OPEB from the following sources: 
 

$1,163,840 reported as deferred outflows of resources related to OPEB resulting from the University 

contributions subsequent to the measurement date will be recognized as a reduction of the net OPEB 
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The decremental assumptions used in the valuation were selected based on the actuarial experience 

study prepared as of September 30, 2020, submitted to and adopted by the Teachers’ Retirement 

System of Alabama Board on September 13, 2021. 

 

The remaining actuarial assumptions (e.g., initial per capita costs, health care cost trends, rate of 

plan participation, rates of plan election, etc.) were based on the September 30, 2020 valuation. 

 

The long-term expected return on plan assets is to be reviewed as part of regular experience studies 

prepared every five years, in conjunction with similar analysis for the Teachers’ Retirement System 

of Alabama. Several factors should be considered in evaluating the long-term rate of return 

assumption, including long-term historical data, estimates inherent in current market data, and a 

log-
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NOTE 7 - CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS 

 
As of September 30, 2022, the University had been awarded approximately $4,974,535 in contracts 

and grants on which performance had not been accomplished and funds had not been received. 

These awards, which represent commitments of sponsors to provide funds for specific purposes, 

have not been reflected in the financial statements.  

 

NOTE 8 - ACCOUNTS PAYABLE 

 
Accounts payable and accrued liabilities represent amounts due at September 30, 2022, for goods 

and services received prior to the end of the fiscal year.  

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Salaries and Wages 1,821,594$   

Benefits 504,171        

Interest Payable 1,743,318     
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NOTE 9 – NON-CURRENT LIABILITIES 

 

Non-Current Liability activity for the year ended September 30, 2022, was as follows: 

 

 
 

The Series 2021A general fee revenue bond and Series 2021B taxable general fee 

revenue refunding bonds were issued in 2021 by the Board of Trustees 

and Series 20

2
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The Series 2021A general fee revenue bond has an interest rate of 5% and a maturity date of 

November 2041.  The Series 2021B taxable general fee revenue refunding bonds have interest rates 

ranging from 0.48% to 2.83% and a maturity date of November 2043. The current refunding 

resulted in a cash flow savings with a net present value of $4,760,295. This transaction met the 

requirements of a defeasance of the refunded portions of the Series 2012 and Series 2014 revenue 

bonds. 

 

The Series 2019C general fee revenue bond was issued in 2020 by the Board

Board
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The University has prepaid bond insurance, bond discounts and a bond premium in connection 

with the issuance of its 2010A, 2012, 2014, 2019B, 2019C, 2021A, & 2021B Series Revenue 

Bonds. The prepaid insurance costs, bond discounts, and bond premium will be amortized as 

follows: 

 
 

 

Principal and interest maturity requirements on bond debt are as follows: 

 

 

 

Pledged Revenues  

 

The University has pledged general student tuition and fees revenues for the payment of debt 

service on the 2010A,

2010

2010
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Unearned revenues at September 30, 2022 are as follows: 

 

 
 

NOTE 13 – RELATED PARTIES 

 

The University of North Alabama Foundation (the Foundation) exists to assist the University.  Due 

to the nature of this relationship, there are numerous transactions between the two entities and their 

representatives for program services, instruction, and scholarship purposes. During the year ended 

September 30, 2022, the Foundation expensed $3,791,598 in support of the University’s programs 

and scholarships. At September 30, 2022, pledge receivables from University Board of 

Trustees/Foundation Board of Directors were $2,171,788. The Foundation has payables to the 

University of $495,263. The Foundation uses office space owned by the University without paying 

rent for the facilities. The value of the donated facilities was $29,160 for the year ending September 

30, 2022. Furthermore, the Foundation employees are paid by the University. The salaries and 

benefits for the year ending September 30, 2022 were $1,048,332.  Supplies paid by the University 

for the Foundation totaled $30,708 for the year ending September 30, 2022. 

 

NOTE 14 – DIRECT LOAN PROGRAM 
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The private fundraising efforts of the University and the Foundation result in the Foundation 

receiving contributions for the benefit of the University. Contributions are either available to be 

used currently or restricted as an endowment to be invested in perpetuity and provide support from 

investment returns for student scholarships, faculty and research support, other operational support, 

and for facilities and equipment. Fundraising efforts also result in the creation of charitable trusts 

and gift annuities. When the trusts and annuities mature, the remainder interests are available for 

the designated purposes as current-use or endowment gifts. The Foundation is the trustee for 

substantially all of the charitable remainder trusts. The Foundation also receives unrestricted 

contributions that can be used for Foundation activities.  The Foundation devotes all its income and 

profits, after paying its expenses, for the benefit of the University. 

 

Contributions may be received in cash, marketable securities, real property, tangible personal 

property, gifts-in-kind, life insurance policies, and various deferred giving vehicles. Contributions 

received in forms other than cash, except gifts-in-kind and life insurance policies, are generally 

liquidated. The proceeds, together with cash gifts, are placed in investment pools or other 

investments consistent with the purpose of the gift or the requirements of the trust agreement. The 

Foundation employs investment professionals to manage its investment pools and certain trust 

investments.  

 

The Foundation provides financial support for the University’s private fundraising efforts, 

maintains donor records, issues reports to donors, and provides certain direct University support at 

the request of the University. 

 

Basis of Presentation 

 

The financial statements of the Foundation have been prepared on the accrual basis in accordance 

with accounting principles generally accepted in the United States of America. The financial 

statements are presented in accordance with Financial Accounting Standards Board (FASB) 

Accounting Standards Codification (ASC) 958 dated August 2016, and the provisions of the 

American Institute of Certified Public Accountants (AICPA) “Audit and Accounting Guide for 

Not-for-Profit Organizations” (the “Guide”). (ASC) 958-205 was effective January 1, 2018. U12 74(ry )23(1, )20ET
258q
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 Net assets with donor restrictions – Net assets subject to stipulations imposed by donors, and 

grantors. Some donor restrictions are temporary in nature; those restrictions will be met by 

actions of the Foundation or by the passage of time. Other donor restrictions are perpetual in 

nature, whereby the donor has stipulated the funds be maintained in perpetuity. Net assets 

released from restrictions represent expenses incurred during the year that satisfy the restricted 

purpose.  Of the restricted balances at September 30, 2022, $39,266,834 is restricted for 

scholarship purposes while $6,541,392 is restricted for instructional and program support 

services. 

 

Net assets were released from donor-imposed restrictions by incurring expenses satisfying the 

restricted purposes or by occurrence of other events specified by donors. The composition of net 

assets released from restrictions for the year ended September 30, 2022 is as follows: 

 

 With Donor 

 Restrictions 

  

Program Services $  2,057,918 

Instruction        629,777 

Scholarships     1,259,465 

Total $  3,947,160 

 

Use of Estimates in the Preparation of Financial Statements 

 

In preparing financial statements in conformity with accounting principles generally accepted in 

the United States of America, management is required to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and the disclosure of contingent assets and 

liabilities at the date of the financial statements and revenues and expenses during the reporting 

period. Actual results could differ from those estimate$
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difference, net of proceeds, is charged or credited to operations. Expenses for repairs and 

maintenance are charged to operations as incurred. Depreciation of property and equipment is 

provided using the straight-line method over the estimated useful lives of the assets ranging from 
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general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected total 

return from income and the appreciation of investments, (6) other resources of the Foundation, and 

(7) the Foundation's investment policies. 

 

The Foundation has received various donations to establish permanent endowment funds to provide 

scholarships for University of North Alabama students and the terms of the donations require these 

funds to be segregated from other Foundation funds. 

 

Investment Reporting 

 

Security transactions are recorded on a trade date basis. Interest is recorded as earned and dividends 

are recorded as of the ex-dividend date. Investment income includes interest and dividends; 

realized/unrealized gains and losses are reported as fair value increase and decrease. Investment 

income attributable to amounts held for the benefit of the University is reported in net assets with 

donor restrictions. When the activities occur, the amounts are transferred from net assets with donor 

restrictions to net assets without donor restrictions and the disbursements are reported as decreases 

in net assets without donor restrictions. Investment income attributable to amounts held for the 

benefit of the Foundation is reported in net assets without donor restrictions. 

 

Investment Return Objective Risk Parameters and Strategies 

 

The Foundation has adopted investment and spending policies, approved by the Board of Directors, 

for endowment assets that attempt to provide a predictable stream of funding to programs supported 

by its endowment funds while maintaining the purchasing power of those endowment assets over 

the long term. Accordingly, the investment process seeks to achieve an after-cost total real rate of 

return, including investment income as well as capital appreciation, which exceeds the annual 

distribution with acceptable levels of risk. Endowment assets are invested in a well-diversified asset 

mix, which includes equity and debt securities, that is intended to result in a consistent inflation-

protected rate of return that has sufficient liquidity to make an annual distribution of 5%, while 

growing the funds if possible. Actual returns in any given year may vary from this amount. 

Performance goals have been established to provide a basis upon which to judge the effectiveness 

of the investment objective and those responsible for implementing investment decisions on a day-

to-day basis. Investment managers will be judged over a cycle of three to five years. 

 

Spending Policy 

 

It is the policy of the Foundation to annually distribute, at least 3-5% of the average market value 

of the Foundation’s investments (at the end of the fiscal year) over a rolling three-year period. It 

shall be the responsibility of the Foundation’s Investment Committee to periodically review the 

spending policy against actual returns in order to make necessary adjustments. 

 

Income available for spending is determined by a total return system. The amount to be spent in 

the coming year is calculated and is reviewed and approved by the Foundation Executive 

Committee and Investment Committee. 
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The income that may be spent, as determined in this paragraph, may be drawn from both ordinary 

income earned (i.e. dividends, interest, etc.) and appreciation, both earned and unearned. All 

income and appreciation not needed to meet spending needs is reinvested in the investment pool. 

 

Funds with Deficiencies
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Fair Value Measurements 

 

Investment Valuation 

 

Investments are reported at estimated fair value as determined by the Foundation, based upon a fair 

value hierarchy that prioritizes the input techniques used to measure fair value in accordance with 

Accounting Standards Update (ASU) No. 2015-07, Fair Value Measurement (Topic 820): 

Disclosures for Investments in Certain Entities that Calculate Net Asset Value per Share (or its 

Equivalent). The ASU removed the requirement to categorize by level within the fair value 

hierarchy all investments with fair value measured using net asset value as a practical expedient 

and removed all other disclosure requirements.  

 

 

The hierarchy gives the highest priority to level 1 measurements and the lowest priority to level 3 

measurements:  

 Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities;  

 Level 2: Quoted prices for similar assets or liabilities in active markets; quoted prices for 

identical or similar assets or liabilities in markets that are not considered active; observable 

inputs other than observable quoted prices for the asset or liability; or inputs derived 

principally from or corroborated by observable market data;  

 Level 3: Significant unobservable inputs for assets or liabilities.  

 

A financial instrument’s level within this fair value hierarchy is based on the lowest level of any 

input that is significant to its fair value measurement. All transfers between fair value hierarchy 

levels are recognized at the beginning of each reporting period. The fair value hierarchy does not 

correspond to a financial instrument’s relative liquidity in the market or to its level of risk.  

 

In determining the reasonableness of the fair value measurement methodology, management, with 

the oversight of the Investment Committee, evaluates a variety of factors including review of 
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The following table provides information related to the previously mentioned investments that are 

valued based on Net Asset Values (NAV): 

 

Fair Value at 

September 30, 
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Total pledge receivables, net of an allowance for uncollectible pledges and discounted to present 

value at September 30, 2022, are as follows: 

 

Less Than One 

Year 

One to Five 

Years 



University of North Alabama 
Notes to the Financial Statements 

For the Year Ended September 30, 2022                                                                                   

67 

 

 

Assets of the Foundation that are derived from gift annuities and charitable remainder trusts are 

include
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  For the measurement period ended September 30, 

  

 2021 

 

 2020 

 

2019 

 

2018 

 

2017 

  

2016 

  

2015 

  

 2014 

         

UNA’s proportion of  

   the net pension liability 

 

0.717529% 

 

0.707023% 

 

0.669786% 

 

0.660733% 

 

0.643305% 

 

0.632297% 

 

0.6399% 

 

0.6189% 

UNA’s proportionate share of  

   the net pension liability  

 

$67,594,000 

 

$87,456,000 

 

$74,058,000 

 

$65,694,000 

 

$63,227,000 

 

$68,452,000 

 

$66,978,000 

 

$56,228,000 

UNA’s covered-employee payroll $48,895,348 $47,242,670 $47,500,130 $44,402,602 $42,790,190 $40,395,642 $40,538,730 $41,380,141 

UNA’s proportionate share of the net 
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Report on Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether University of North Alabama's financial 

statements are free of material misstatement, we performed tests of its compliance with certain 

provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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Federal Grantor/  

Assistance 

Pass-Through 
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Federal Grantor/ 

 

Assistance 

 

Pass-Through 

 

Pass-Through Grantor/ Listing Entity Identifying Passed Through to  Total Federal 

Program or Cluster Title  Number Number 
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Federal Grantor/ 

 

Assistance 

 

Pass-Through 

 

Pass-Through Grantor/ Listing Entity Identifying Passed Through to  Total Federal 

Program or Cluster Title  Number Number Subrecipients Expenditures 

     

U.S. Department of the Interior Direct Programs     

  National Heritage Area Federal Financial Assistance 15.939 N.A. $                     - $         409,792 

     

  Historic Preservation Fund Grants-In-Aid 15.904 N.A. - 3,198 

     

National Endowment for the Humanities Passed Through Alabama      

Humanities Foundation     

  Promotion of the Humanities – Federal/State Partnership 45.129 SO-268658-20                      -                2,149 

     

     

      Total Non-Major Programs                        -       1,150,259 

     

      Total Federal Awards   $                   - $  47,876,317 

     
N.A. = Not Available     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying Notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule. 
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NOTE 1 - BASIS OF PRESENTATION 

 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the 

federal award activity of the University of North Alabama (the “University”) under programs of 

the federal government for the year ended September 30, 2022. The information in this schedule 

is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 

200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the 

operations of the University, it is not intended to and does not present the financial position, 

changes in net position or cash flows of the University.   

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 

expenditures are recognized following the cost principles contained in the Uniform Guidance, 

wherein certain types of expenditures are not allowable or are limited as to reimbursement. The 

University has elected not to use the 10-percent de minimus indirect cost rate allowed under the 

Uniform Guidance. 

 

For purposes of the Schedule, federal awards include all grants, contracts and similar agreements 

entered into directly between the University and agencies and departments of the federal 

government and all subawards to the University by nonfederal organizations pursuant to federal 

grants, contracts and similar agreements. The awards are classified into Type A and Type B 

categories in accordance with the provisions of Title 2 U.S. Code of Federal Regulations Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance). Programs classified as Type A are as follows: 

 

Student Financial Assistance Programs 

 

COVID 19 - Education Stabilization Fund 

 

Assistance Listing Numbers 

 

Assistance Listing (formerly Catalog of Federal Domestic Assistance, CFDA) numbers are 

assigned to contracts and grants on the basis of program type.  Assistance Listing numbers and 

pass-through numbers are provided when available.  

 

NOTE 3 – FEDERAL PERKINS LOAN PROGRAM (Assistance Listing Number 84.038) 
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Section I - Summary of Auditor’s Results 
 

Financial Statements 

 
Type of auditor’s report issued:            Unmodified 

 

Internal control over financial reporting:   

  Material weakness(es) identified?          yes    x    no 

  Significant deficiency(ies) identified?          yes    x     none reported 

  Noncompliance material to financial statements noted?          yes    x    no 

   

Federal Awards   

   

Internal control over major programs:   

  Material weakness(es) identified?          yes    x    no 

  Significant deficiency(ies) identified?          yes    x    none reported 

 
Type of auditor’s report issued on compliance for major 

programs: 

           Unmodified 

 
Any audit findings disclosed that are required to be reported in    

  accordance with 2 CFR 200.516(a)?          yes    x    no 

 

Identification of major programs: 

Assistance Listing Number(s) Name of Federal Program or Cluster 

 Student Financial Assistance Cluster 

84.063 Federal Pell Grant Program 

84.033 Federal Work-Study Program 

84.007 Federal Supplemental Educational Opportunity Grants 

84.268 Federal Direct Student Loans 

93.264 Nurse Faculty Loan Program 

  

84.425 COVID 19 - Education Stabilization Fund 

  
 

Threshold used to determine Type A and Type B Programs: $ 750,000  

   

Auditee qualified as low-risk auditee?     x    yes         no 

 

Section II – Financial Statement Findings 
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No matters were reported. 


