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Statement of Net Position 

 
ASSETS 

Current Assets 

2023  2022  2021 

Cash and Short-term Investments $ 62,800,235  $ 51,053,040  $ 59,525,930 

Receivables 13,945,298  10,757,351  7,820,581 

Inventory, Prepaid Expenses, and Other 15,693,015  14,568,017  12,885,328 

Total Current Assets 92,438,548  76,378,408  80,231,839 

Non-Current Assets 
Restricted Cash and Long-term Investments 

 
45,154,029 

  
36,860,506 

  
38,210,725 

Other Non-Current Assets 528,133  524,097  488,668 

Capital Assets, Net of Depreciation 205,786,838  189,843,925  186,366,451 

Total Non-Current Assets 251,469,000  227,228,528  225,065,844 

Total Assets $ 343,907,548  $ 303,606,936  $ 305,297,683 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred Outflows of Resources Related to Pensions 
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Statement of Revenues, Expenses and Changes in Net Position 

 
REVENUES 2023 2022 2021 

Operating Revenues    
Student Tuition and Fees (net of scholarship  
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Operating Expenses by Functional Classification 

 
  

2023 

  

2022 

   

2021 

Instruction $ 55,986,279  $ 51,173,554   $ 51,99099 
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Operating Expenses by Natural Classification 

 

 2023 2022 2021 

Salaries  $              66,361,021   $    63,002,799   $   59,431,791  

Benefits                  21,728,551         18,966,633        22,758,140  

Supplies and Travel                  26,926,727         28,573,385        26,994,725  

Utilities                    4,036,530           3,888,175          3,386,506  

Scholarships                  15,461,753         19,123,372          9,159,365  

Capital Expenditures                    4,330,257           3,840,963          3,950,766  

Depreciation & Amortization                    8,341,715           5,923,584          5,645,635  

Total  $            147,186,554   $  143,318,911   $ 131,326,928  

 

 
 

Operating expenses when summarized by natural classification categorizes expenditures across 

functional programs. 

 

Salaries increased 5.3% primarily due to filling vacant positions, promotions, and salary 

adjustments. 

 

Benefits increased 14.6% due to the increase in salaries and the OPEB liability adjustment. 

 

Supplies and Travel decreased 5.8% due to the increased cost of operations in the prior year. 

 

Depreciation and Amortization increased 40.8% due to additions that began depreciating in the 

current year and also the adoption of GASB 96, in which software subscriptions were capitalized 

and are now being amortized. 

Salaries
45%

Benefits
15%

Supplies and Other
18%

Utilities
3%

Scholarships
10%

Capital Expenditures
3%

Depreciation and Amortization
6%

Operating Expenses by Natural Classification
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ASSETS      

Current Assets     
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OTHER CHANGES IN NET POSITION  

Additions to Permanent Endowments                         7,948  
 

 
Change In Net Position                31,780,032  

 
 

Net Position - Beginning of Year                31,680,957  
 

 
Net Position - End of Year  $            63,460,989  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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Expendable - Net position whose use by the University is subject to externally imposed 

stipulations that can be fulfilled by actions of the University pursuant to those stipulations or 

that expire by the passage of time. These include funds held in federal loan programs. 

 

Unrestricted - Net positions that are not subject to externally imposed stipulations. These may be 

designated for specific purposes by action of management or the Board of Trustees. 

 

The financial statements of the University have been prepared on the accrual basis of accounting 

and in accordance with accounting standards of the United States of America. The University 

reports as a Business Type Activity (BTA) as defined by GASB Statement No. 35. BTAs are those 

institutions that are financed in whole or in part by fees charged to external parties for goods or 

services. Under BTA reporting, it is required that statements be prepared using the economic 

resources measurement focus.  

 

It is the policy of the University to first apply restricted resources when an expense is incurred and 

then apply unrestricted resources when both restricted and unrestricted net position are available. 

 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at 



University of North Alabama 
Notes to the Financial Statements 

For the Year Ended September 30, 2023                                                                                   

26 

 

 

The University uses Net Asset Value (NAV), under GASB Statement No. 72, reported by the 

investment managers as a practical expedient to estimate fair value for certain investments.  The 

NAV is applied to certain investments that do not have readily determinable fair values.  As these 

investments are not readily marketable, the estimated value is subject to uncertainty, and therefore, 

may differ from the value that would have been used had a ready market for the investments existed.  

:KLOH�WKHVH�LQYHVWPHQWV�PD\�FRQWDLQ�YDU\LQJ�GHJUHHV�RI�ULVN��WKH�8QLYHUVLW\¶V�ULVN�with respect to 

such transactions is limited to its capital balance in each investment and the amounts of unfunded 

commitments. 

 

Receivables - Accounts receivable relate to amounts due from federal grants, state appropriations, 

third party tuition, and auxiliary enterprise sales, such as food service, bookstore and residence 

halls. Notes receivable relate to amounts due from students for tuition and fee billings. An 

allowance for doubtful accounts has been established. 

 

Inventories - The inventories are comprised of consumable supplies and are valued at cost. 

Inventories are valued using the first in/first out (FIFO) method. 

 

Capital Assets - Capital assets with a unit cost of over $5,000 and an estimated useful life in excess 

of one year, and all library books, are recorded at historical cost. In addition, works of art and 

historical treasures and similar assets are recorded at their historical cost. Donated capital assets 

are recorded at fair market value at the date of donation. Land and Construction in Progress are the 

only capital assets that are not depreciated.  
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Compensated Absences - The Board of Trustees determines annual and sick leave policies for the 

8QLYHUVLW\¶V� HPSOR\HHV�� 1R� OLDELOLW\� LV� UHFRUGHG� IRU� VLFN� OHDYH�� 6WDII� DQG� GHSDUWPHQW-head 

employees earn and accumulate annual leave at the following rates: 

 

 
 

Faculty of the University do not earn annual leave. Payment is not made to employees for unused 

sick leave at termination or retirement. 

 

Prepaid Expenses and Unearned Scholarships – Prepaid expenses are composed predominantly 

of financial obligations for food services. Unearned scholarship expense results from the Fall 

academic term spanning across the fiscal year end. The University prorates scholarship expense to 

recognize only the amounts incurred in each fiscal year. 

 

Unearned Revenue - Unearned revenue consists primarily of amounts received in advance of an 
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Financial statements are prepared in accordance with requirements of the Governmental 

Accounting Standards Board (GASB). Under these requirements, the Plan is considered a 

FRPSRQHQW� XQLW� RI� WKH�6WDWH� RI�$ODEDPD� DQG� LV� LQFOXGHG� LQ� WKH�6WDWH¶V�&RPSUHKHQVLYe Annual 

Financial Report.  

 

Postemployment Benefits Other Than Pensions (OPEB) - The Alabama Retired Education 

(PSOR\HHV¶�+HDOWK�&DUH�7UXVW� �7UXVW�� ILQDQFLDO� VWDWHPHQWV�DUH�SUHSDUHG�E\�XVLQJ� WKH�HFRQRPLF�

resources measurement focus and accrual basis of accounting. This includes for purposes of 

measuring the Net OPEB liability, deferred outflows of resources and deferred inflows of resources 

related to OPEB, and OPEB expense, information about the Fiduciary Net Position of the Trust 

and additions to/deducWLRQV�IURP�WKH�7UXVW¶V�)LGXFLDU\�1HW�3RVLWLRQ��3ODQ�PHPEHU�FRQWULEXWLRQV�

are recognized in the period in which the contributions are due. Employer contributions are 

recognized when due pursuant to plan requirements. Benefits are recognized when due and payable 

in accordance with the terms of the plan. Subsequent events were evaluated by management 

through the date the financial statements were issued. 

 

Federal Financial Assistance Programs - The University participates in various federal programs. 

Federal programs are audited in accordance with the Single Audit Act Amendments of 1996, the 
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Classification of Revenues 

 

The University has classified its revenues as either operating or nonoperating according to the 

following criteria: 

 

 Operating Revenues - Operating revenues include activities that have the characteristics of 

exchange transactions, such as student tuition and fees, net of scholarship discounts and 

allowances, sales and services of auxiliary enterprises, net of scholarship discounts and 

allo
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4. Investment Criteria: Investments of Operational Funds shall be limited to the following 

marketable securities: 

a. Direct obligations of the United States of America or obligations unconditionally 

guaranteed as to principal and interest by the United States of America. 

b. Obligations of an agency or instrumentality of the United States of America. 

c. Commercial paper of corporate issues with a minimum quality rating of P-1 by 

0RRG\¶V�RU�$-��E\�6WDQGDUG�	�3RRU¶V���1R�PRUH�WKDQ����RI�WKH�2SHUDWLRQDO�)XQG�

Investments of the University shall be invested in a single corporation. 

d. Repurchase agreements secured by the United States of America or its agencies or 

³$$$´�UDWHG�FRUSRUDWH�REOLJDWLRQV� 

e. Shared in externally managed money-market funds specifically approved by the 

President or the Board. 

f. Negotiable fixed rate or variable rate certificates of deposit with commercial banks 

or savings and loan associations chartered by the U.S. government or the State of 

Alabama, and secured as set out below. 

g. Bankers acceptances of U.S. banks or savings and loan associations, and secured as 

set out below. 

 

The majority of Operational Fund Investments shall be consistent with liquidity 

requirements of the funds in this category.  However, funds established under certain debt 

instruments may be invested in accordance with the applicable criteria. Investments in 

commercial bank or savings and loan association certificates of deposit or EDQNHUV¶ 

acceptances must always be secured by a pledge of bonds or the obligation of either the 

United States, or the State of Alabama, or a public agency or public institution of higher 

learning in Alabama or a municipal or county government within Alabama. Obligations of 

RWKHU�VWDWHV�PD\�EH�DFFHSWDEOH�LI�WKH\�DUH�UDWHG�³$$$´�DQG�RU�LQVXUHG� 

 

B. Permanent Fund Investments (Restricted Nonexpendable) 

 

The Board of Trustees has interpreted the State Prudent Management of Institutional Funds Act 

(SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date 

of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As 

a result of this interpretation, the University classifies as restricted nonexpendable (a) the 

original value of gifts donated to the permanent endowment and (b) the original value of 

subsequent gifts to the permanent endowment and (c) accumulations to the permanent 

endowment made in accordance with the direction of the applicable donor gift instrument at the 

time the accumulation is added to the fund. The remaining portion of the donor-restricted 

endowment fund that is not classified as restricted nonexpendable is classified as restricted 

expendable until those amounts are appropriated for expenditure by the University in a manner 

consistent with the standard of prudence prescribed by SPMIFA. In accordance with SPMIFA, 

the University considers the following factors in making a determination to appropriate or 

accumulate donor-restricted endowment funds: (1) the duration and preservation of the various 

funds, (2) the purposes of the donor-restricted endowment funds, (3) general economic  
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5. Investment Criteria 

a. Fixed Income Investments - The criteria for cash or cash equivalent investments 

with Permanent Funds shall be the same as for Operational Funds.  With the 

H[FHSWLRQ�RI�+LJK�<LHOG��DOO�IL[HG�LQFRPH�VHFXULWLHV�PXVW�KDYH�DW�OHDVW�DQ�³$´�UDWLQJ�

E\�0RRG\¶V�RU�6WDQGDUG�	�3RRU¶V�DW�WKH�WLPH�RI�SXUFKDVH���&DOO�SURWHFWLRQ�VKRXOG�

be emphasized to assure stable and current income.  Shares in externally managed 

fixed income funds may only be purchased with prior approval by the President or 

the Board.  No more than 10% of fixed income investments (except for cash and 

cash equivalents secured as required herein) shall be invested in one industry, nor 

shall one bond issue exceed 5% of total fund portfolio.  (This limitation does not 

apply to U.S. government obligations.) 

b. Equity Investments - Equity investments must be diversified so that no single issue 

shall exceed 5% nor shall any single industry exceed 10% of the market value of the 

total equity securities or any one issuing corporation.  The aggregate investment in 

the equity securities or any one issuing corporation shall not exceed 1% of the 

outstanding capital of that corporation.  Shares in externally managed equity mutual 

IXQGV�PD\�RQO\�EH�SXUFKDVHG�ZLWK�SULRU�DSSURYDO�RI�WKH�3UHVLGHQW�RU�%RDUG���³1R�

ORDG´�IXQGV�ZLth excellent earnings and growth history are preferred. 

c. Alternative Investments - Alternative investments may consist of, but are not limited 

to, hedge funds, private equity, venture capital, limited partnerships, futures, 

commodities, and derivative investments. Further, any asset investment that 

requires liquidity beyond five months will also be considered an alternative 

investment. The suggested range for this asset class is 0-35% of the aggregate 

portfolio. Real estate and oil and gas investments from Permanent Funds shall not 

be made without express prior approval of the Board. 

 

C. Prohibited Transactions - Under no circumstances shall there be any investment activity 

whatsoever with University funds in the following types of transactions: 

1. Unregistered or restricted Stock  

2. Foreign securities not traded on U.S. or NASDAQ exchange 

3. Initial public offerings (must have two-year trading history) 

4. Uncovered options 

5. Margin trading  

 

D. Reporting and Performance Measurement 

1. Reporting: Internal and external investment managers shall report through the President 
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Under GASB Statement No. 72, investments are measured at fair value on a recurring basis. 

Recurring fair value measurements are those that Governmental Accounting Standards Board 

(GASB) Statements require or permit in the Statement of Net Position at the end of each reporting 

period. Fair value measurements are categorized based on the valuation inputs used to measure an 

DVVHW¶V�IDLU�YDOXH��/HYHO���LQSXWV�DUH�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV��/HYHO���

inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.  

 

,QYHVWPHQWV¶�IDLU�YDOXH�PHDVXUHPHQts are as follows at September 30, 2023: 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

Level 1 Level 2 Level 3

9/30/2023 Inputs Inputs Inputs

Investment by Fair Value Level

Equity Securities

Oil Industry 51,865$         51,865$         -$          -$         

Mutual Funds

SEI Extended Mkt Index-A 163,076         163,076        

6/5nds

1 6 3 , 0 7 6$  c[(        )] TJ
ET
BT
1 0 0 1 31 39 T278.2nds1 6 3 , 0 7 6
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GASB Statement No. 72 allows for the use of Net Asset Value (NAV) as a practical expedient for 

valuation purposes.  The University invests in Limited Partnerships that use NAV in determining 

fair value and are disclosed separately from the valuation hierarchy as follows: 

 

 
The total investments from the above schedules are as follows: 

 

 
The debt, equity, bond fund, and mutual fund securities shown above are categorized as Level 1 

and are valued based on prices quoted in active markets for those securities. Unfunded 
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The plan is administered by the Retirement Systems of Alabama (RSA). Title 16-Chapter 25 of the 

Code of Alabama grants the authority to establish and amend the benefit terms to the TRS Board 

of Control. The Plan issues a publicly available financial report that can be obtained at www.rsa-

al.gov. 

 

Benefits provided 

 

State law establishes retirement benefits as well as death and disability benefits and any ad hoc 

increase in postretirement benefits for the TRS. Benefits for TRS members vest after 10 years of 

creditable service. Substantially all non-student employees are members of TRS. Membership is 

mandatory for eligible employees. During the 2012 regular session of the Alabama Legislature, 

Act 2012-377 created a new defined benefit plan tier for employees hired on or after January 1, 
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For the year ended September 30, 2023, the University recognized pension expense of 

$15,564,000. At September 30, 2023, the University reported deferred outflows of resources and 

deferred inflows of resources related to pensions from the following sources: 

 

 Deferred   Deferred 

 Outflows  Inflows 

 of Resources  of Resources 

Differences between expected and actual experience $ 2,469,000  $ 2,725,865 

Changes of assumptions 5,097,000  - 

Net difference between projected and actual earnings    

     on pension plan investments 22,538,000  - 
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The actuarial assumptions used in the actuarial valuation as of September 30, 2021, were based on 

the results of an investigation of the economic and demographic experience for the TRS based upon 

participant data as of September 30, 2020. The Board of Control accepted and approved these 

changes in September 2021 which became effective at the beginning of fiscal year 2021. 

 

Mortality rates were based on the Pub-2010 Teacher tables with the following adjustments, 

projected generationally using scale MP-2020 adjusted by 66-2/3% beginning with year 2019: 

 

 

 

Group 

 

Membership Table 

Set Forward 
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$FWLYH� DQG� UHWLUHH�KHDOWK� LQVXUDQFH�EHQHILWV� DUH�SDLG� WKURXJK� WKH�3XEOLF�(GXFDWLRQ�(PSOR\HHV¶�

Health Insurance Plan (PEEHIP). In accordance with GASB, the Trust is considered a component 

XQLW�RI�WKH�6WDWH�RI�$ODEDPD��6WDWH��DQG�LV�LQFOXGHG�LQ�WKH�6WDWH¶V�Annual Comprehensive Financial 

Report. 

 

The PEEHIP was established in 1983 pursuant to the provisions of the Code of Alabama 1975, Title 

16, Chapter 25A (Act 83-
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In no case does the employer contribution of the health insurance premium exceed 100% of the 

total health insurance premium cost for the retiree. For employees who retired after December 31, 

2011, who are not covered by Medicare, regardless of years of service, the employer contribution 

to the health insurance premium set forth by the Board for each retiree class is reduced by a 

percentage equal to 1% multiplied by the difference between the Medicare entitlement age and the 

age of the employee at the time of retirement as determined by the Board. This reduction in the 

employer contribution ceases upon notification to the Board of the attainment of Medicare 

coverage. 

 

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows 

of Resources Related to OPEB 

 

At September 30, 2023 the University reported a liability of $10,520,269 for its proportionate share 

of the net OPEB liability. The net OPEB liability was measured as of September 30, 2022 and 

the total OPEB liability used to calculate the net OPEB liability was determined by an actuarial 

valuation as of September 30, 2021. The University¶V proportion of the net OPEB liability was based 

on the University¶V share of contributions to the OPEB plan relative to the total employer 

contributions of all participating employers. At September 30, 2022, the University proportion 

was 0.60376355% percent, which was a decrease of 0.17887945% from its proportion measured 

as of September 30, 2021. 

 

For the year ended September 30, 2023, the System recognized OPEB expense of $4,533,675, with 

no special funding situations.  

 

At September 30, 2023, the System reported deferred outflows of resources and deferred inflows 

of resources related to OPEB from the following sources: 

 Deferred   Deferred 

 Outflows  Inflows 

 of Resources  of Resources 

Differences between expected and actual experience $ 482,501  $ 21,271,121 

Changes of assumptions 8,533,376  15,312,886 

Net difference between projected and actual earnings    
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Other amounts reported as deferred outflows of resources and deferred inflows of resources related 

to OPEB will be recognized in OPEB expense as follows: 

 

Year Ending September 30:  

  

2024 $  (6,627,187) 

2025 (6,620,375) 

2026 (1,826,761) 

2027 (2,729,901) 

2028 (5,731,562) 

Thereafter (4,230,090) 

Total $  (27,765,876) 

 

A
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The rates of mortality are based on the Pub-2010 Public Mortality Plans Mortality Tables, adjusted 

generationally based on scale MP-2020, with an adjustment of 66-2/3% to the table beginning in 

year 2019. The mortality rates are adjusted forward and/or back depending on the plan and group 

covered, as shown in the table below.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The decremental assumptions used in the valuation were selected based on the actuarial experience 

VWXG\�SUHSDUHG�DV�RI�6HSWHPEHU�����������VXEPLWWHG�WR�DQG�DGRSWHG�E\�WKH�7HDFKHUV¶�5HWLUHPHQW�

System of Alabama Board on September 13, 2021. 

 

The remaining actuarial assumptions (e.g., initial per capita costs, health care cost trends, rate of 

plan participation, rates of plan election, etc.) were based on the September 30, 2021 valuation. 

 

The long-term expected return on plan assets is to be reviewed as part of regular experience studies 

prepared every five years, in conjunction with similar analysis for the TeDFKHUV¶�5HWLUHPHQW�6\VWHP�

of Alabama. Several factors should be considered in evaluating the long-term rate of return 

assumption, including long-term historical data, estimates inherent in current market data, and a 

log-normal distribution analysis in which best-estimate ranges of expected future real rates of return 

(expected return, net of investment expense and inflation), as developed for each major asset class. 

These ranges should be combined to produce the long-term expected rate of return by weighting 

the expected future real rates of return by the target asset allocation percentage and then adding 

expected inflation. The assumption is intended to be a long-term assumption and is not expected to 

change absent a significant change in the asset allocation, a change in the inflation assumption, or 

a fundamental change in the market that alters expected returns in future years. 

  

The long-
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The target asset allocation and best estimates of expected geometric real rates of return for each 

major asset class is summarized below: 

  Long-Term 

 Target Expected Rate 

 Allocation of Return* 

Fixed Income  30.00% 4.40% 

U.S. Large Stocks 38.00% 8.00% 

U.S. Mid Stocks 8.00% 10.00% 

U.S. Small Stocks 4.00% 11.00% 

International Developed Market Stocks 15.00% 9.50% 



University of North Alabama 
Notes to the Financial Statements 

For the Year Ended September 30, 2023                                                                                   

51 

 

 

 1% Decrease 

(5.50% decreasing 

to 3.50% for pre-

Medicare, Known 

decreasing to 

3.50% for 

Medicare Eligible) 

 Current Healthcare 

Trend Rate 

(6.50% decreasing 

to 4.50% for pre-

Medicare, Known 

decreasing to 

4.50% for 

Medicare Eligible) 

 1% Increase 

(7.50% decreasing 

to 5.50% for pre-

Medicare, Known 

decreasing to 

5.50% for 

Medicare Eligible) 

Net OPEB Liability $      7,977,542  $       10,520,269  $           13,638,686 

 

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�8QLYHUVLW\¶V�proportionate share of the net OPEB liability of the 

Trust calculated using the discount rate of 7.00%, as well as what the net OPEB liability would be 

if calculated using one percentage point lower or one percentage point higher than the current rate: 

 

 1% Decrease 

(6.00%) 

 Current Discount 

Rate (7.00%) 

 1% Increase 

(8.00%) 

Net OPEB Liability $      13,006,760  $       10,520,269  $         8,432,935 

 

OPEB plan fiduciary net position 

 

'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�23(%�SODQ¶V�)LGXFLDU\�1HW�3RVLWLRQ�LV�LQ�WKH�7UXVW¶V�ILQDQFLDO�

statements for the fiscal year ended September 30, 2023. The supporting actuarial information is 

included in the GASB Statement No. 74 Report for PEEHIP prepared as of September 30, 2023. 

Additional financial and actuarial information is available at www.rsa-al.gov. 

 

NOTE 7 - CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS 

 

As of September 30, 2023, the University had been awarded approximately $3,424,038 in contracts 

and grants on which performance had not been accomplished and funds had not been received. 

These awards, which represent commitments of sponsors to provide funds for specific purposes, 

have not been reflected in the financial statements.  

 

NOTE 8 - ACCOUNTS PAYABLE 

 

Accounts payable and accrued liabilities represent amounts due at September 30, 2023, for goods 

and services received prior to the end of the fiscal year.  

 

Salaries and Wages  $         1,535,845  

Benefits      2,019,332  

Interest Payable      1,697,862  

Trade Payables to Vendors        3,663,671 

  Total Accounts Payable and Accrued Liabilities  $         8,916,710  
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NOTE 9 – NON-CURRENT LIABILITIES 

 

Non-Current Liability activ1 71.067792 re
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he Series 2021A general fee revenue bond and Series 2021B taxable general  fee revenue 

refunding bonds were issued in 2021 by the Board of Trustees to partially refinance the 2012 

and 2014 general fee revenue bonds and to fund WKH�8QLYHUVLW\¶V�FDPSXV�LPSURYHPHQWV��7KH�ERQGV�

were authorized in the original amounts of $25,000,000 and $35,190,000, respectively.   

 

The Series 2021A general fee revenue bond has an interest rate of 5% and a maturity date of 

November 2041.  The Series 2021B taxable general fee revenue refunding bonds have interest rates 

ranging from 0.48% to 2.83% and a maturity date of November 2043. The current refunding 

resulted in a cash flow savings with a net present value of $4,760,295. This transaction met the 

requirements of a defeasance of the refunded portions of the Series 2012 and Series 2014 revenue 

bonds. 

 

The Series 2019C general fee revenue bond was issued in 2020 by the Board of Trustees to 

refinance the 2010B general fee revenue bond. The bond was authorized in the original amount of 

$24,155,000 with interest rates ranging from 4% to 5% and a maturity date of November 2040. The 

current refunding resulted in a cash flow savings with a net present value of $2,847,441. This 

transaction met the requirements of a defeasance of the Series 2010B revenue bonds. 

The Series 2019A and B general fee revenue bonds were issued in 2019 by the Board of 

Trustees to provide funds for the construction of a College of Nursing and Health Professions 

facility on tKH� 8QLYHUVLW\¶V campus. These bonds were authorized in the original amount of 

$25,000,000 with interest rates ranging from 2%-5% and maturity dates of November 2034 for the 

2019A bond and November 2039 for the 2019B bond, respectively. 

The Series 2014 general fee revenue bonds were issued in 2014 by the Board of Trustees to 

SURYLGH�IXQGV�IRU�WKH�DFTXLULQJ�DQG�FRQVWUXFWLRQ�RI�QHZ�GRUPLWRULHV�RQ�WKH�8QLYHUVLW\¶V campus.  

These bonds were authorized in the original amount of $32,680,000 with interest rates ranging from 

2%-5% and a maturity date of November 2044. 

 

The Series 2012 General Fee Revenue Build America Bonds were issued in 2012 by the Board of 

Trustees to refund the Series 2003 bonds, with the remainder of the proceeds of the bonds applied 

to the cost of acquiring and constructing the University Improvements. These bonds were 

authorized in the original amount of $11,530,000 with an interest rate of 3.75% and a maturity date 

of November 2035. The current refunding of the Series 2003 bonds resulted in a cash flow savings 

with a net present value of $402,698. This transaction met the requirements of a defeasance of the 

Series 2003 bonds. 

 

The Series 2010A general fee revenue bonds were issued in 2010 by the Board of Trustees. The 

Series 2010A bonds were issued to refund the Series 1999A revenue bond. These bonds were 

authorized in the original amount of $9,850,000 with interest rates ranging from 2%-4% and a 

maturity date of November 2035. The current refunding resulted in a cash flow savings with a net 

present value of $164,908.  

 

A trustee holds sinking fund deposits, including earnings on investments of these deposits. Revenue 

from student tuition and fees sufficient to pay the annual debt service are pledged to secure the 

bonds. 
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NOTE 11 - SUBSEQUENT EVENTS 

 

In preparing these financial statements, the University has evaluated events and transactions for 

potential recognition or GLVFORVXUH�WKURXJK�WKH�GDWH�RI�WKH�DXGLWRU¶V�UHSRUW��ZKLFK�ZDV�WKH�GDWH�WKH�

financial statements were available to be issued. 

 

NOTE 12 – UNEARNED REVENUE 

 

Unearned revenue primarily includes tuition, room, and meal plan revenue related to the portion of 

the Fall semester subsequent to September 30, 2023, funding received for contracts and grants 

which has not been expended as of September 30, 2023, as well as athletic revenue related to games 

played subsequent to September 30, 2023.  

. 

 

 

Unearned revenues at September 30, 2023 are as follows: 

 

 
NOTE 13 – RELATED PARTIES 

 

The University of North Alabama Foundation (the Foundation) exists to assist the University.  Due 

to the nature of this relationship, there are numerous transactions between the two entities and their 

representatives for program services, instruction, and scholarship purposes. During the year ended 

September 30, 2023, the Foundation expensed $6,569,227 LQ�VXSSRUW�RI�WKH�8QLYHUVLW\¶V�SURJUDPV�

and scholarships. At September 30, 2023, pledge receivables from University Board of Trustees 

and Employees/Foundation Board of Directors were $2,463,490. The Foundation has payables to 

the University of $1,600,281. The Foundation uses office space owned by the University without 

paying rent for the facilities. The value of the donated facilities was $30,618 for the year ending 

September 30, 2023. Furthermore, the Foundation employees are paid by the University. The 

salaries and benefits for the year ending September 30, 2023 were $1,032,885.  Supplies paid by 

the University for the Foundation totaled $28,407 for the year ending September 30, 2023. 

 

NOTE 14 – DIRECT LOAN PROGRAM 

 

The Federal Direct Loan Program (DL) enables an eligible student or parent to obtain a loan 
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NOTE 15 – UNIVERSITY OF NORTH ALABAMA FOUNDATION NOTES TO THE 

FINANCIAL STATEMENTS  

 

Organization and Summary of Significant Accounting Policies 

 

Organization 

 

The University of North Alabama Foundation (the Foundation) was established to provide support 

for the private fundraising efforts of the University of North Alabama (the University) and to 

manage privately donated funds. The Foundation is a nonprofit corporation organized in 

accordance with the laws of the State of A-3(tr)3cporat
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Fixed Assets 

 

Furniture and Equipment is recorded at cost to the Foundation or, if donated, at estimated fair value 

at the time of donation. Such donations are reported as unrestricted support unless the donor has 

restricted the donated asset to a specific purpose. In the absence of donor-imposed restrictions on 

the use of donated asset, the Foundation has adopted a policy of reporting these donations as 

unrestricted support. The cost of property, plant, and equipment in excess of $5,000 is capitalized. 

Additions, improvements or expenditures for repairs and maintenance that significantly add to the 

productivity or extend the economic life of the assets are capitalized. At the time items are retired 

or sold, the applicable cost and accumulated depreciation are removed from the accounts and the  

 

difference, net of proceeds, is charged or credited to operations. Expenses for repairs and 

maintenance are charged to operations as incurred. Depreciation of property and equipment is 

provided using the straight-line method over the estimated useful lives of the assets ranging from 

three to twenty years. 

 

Donated artifacts and collectibles are recorded at cost if purchased or, if donated, at estimated fair 

value at the time of donation. The Foundation does not recognize depreciation on artifacts and 

collectibles. Collections are preserved and held for public exhibition, education and research. It is 

the policy of the Foundation that proceeds from the sale of any collection items are to be used to 

purchase additional collection items or for the direct care of existing collections. In addition, the 

Foundation utilizes certain facilities owned by the University. Such facilities are not recorded on 

the books of the Foundation. 

 

Contributions 

 

Contributions, including unconditional promises to give, are recognized as revenues in the period 

received. Conditional promises to give are not recognized until they become unconditional; that is 

when the conditions on which they depend are substantially met. Contributions of assets other than 

cash are recorded at their estimated fair value. Contributions that are restricted by the donor are 

reported as increases in net assets without donor restrictions if the restrictions expire in the fiscal 

year in which the contributions are recognized. All other donor-restricted contributions are reported 

as increases in net assets with donor restrictions depending on the nature of the restrictions. When 

a restriction expires, net assets with donor restrictions are reclassified to net assets without donor 

restrictions.  Contributions to be received after one year are discounted at an appropriate discount 

rate. Amortization of discounts is recorded as additional contribution revenue in accordance with 

donor-imposed restrictions, if any, on the contributions.  

 

Income Taxes 

 

The Foundation is exempt from paying tax under Section 501(c)(3) of the Internal Revenue Code. 

Accordingly, there is no provision for federal or state income taxes. 

 

 

 

 



University of North Alabama 



University of North Alabama
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Remainder Trusts and Gift Annuities 

 

Remainder trust agreement assets are managed on an individual account basis in a diversified 

portfolio designed to reduce payment volatility, consider tax implications and maximize the value 

of each gift. Gift annuity assets are managed as a pool. 

 

Investments by Group 

 General 

Investment 

Pool 

Remainder 

Trusts and Gift 

Annuities Total 

    

Cash & Withdrawals $    1,421,832 $                 - $   1,421,832 

Certificate of Deposit 1,511,042 - 1,511,042 

Marketable Mutual Funds 44,926,524 168,990 45,095,514 

Limited Partnerships       5,057,607                   -      5,057,607 

    

Total Investments $  52,917,005 $     168,990 $ 53,085,995 

 

Fair Value Measurements 

 

Investment Valuation 
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$�ILQDQFLDO�LQVWUXPHQW¶V�OHYHO�ZLWKLQ�Whis fair value hierarchy is based on the lowest level of any 
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The following table provides information related to the previously mentioned investments that are 

valued based on Net Asset Values (NAV): 

 

Fair Value at 

September 30, 

2023 

Unfunded 

Commitments at 

September 30, 

2023 

Redemption 

Frequency 

Redemption 

Notice 

Period 

Core Property (a)  $       1,970,319  $                  -     Quarterly   90 Days  

Private Assets (b) 1,043,658             838,260  Quarterly  90 Days  

Real Assets (c) 978,897 140,000 Annual  90 Days  

Private Equity (d) 1,064,733             100,000  Annual   90 Days  

Total  $       5,057,607   $   1,078,260    

 

a) Core Property ± This category generally consists of the collective investment of assets of 

participating tax qualified pension and profit-sharing plans and relates trusts, and 

governmental plans (or the assets of a governmental unit used to satisfy its obligations under 

a governmental plan). 

 

b) Private Assets Fund ± This category consists of partnerships that invest primarily in U.S. 

based private companies. These investments cannot be voluntarily redeemed and are subject 

to sale based on market demand 

 

c) Real Assets ± This category will generally consist of managers that invest in a diverse basket 

of tangible assets with built-in inflation protection characteristics.  These investments will 

primarily be long-only. 

 

d) Private Equity ± This category consists of partnerships that invest primarily in U.S. based 

private companies. These investments cannot be voluntarily redeemed and are subject to 

sale based on market demand. 

 

Pledge Receivables 

 

Pledge receivables, which are unconditional promises to give, are recorded as receivables and 

revenue when received. The Foundation distinguishes between contributions received for each net 

asset category in accordance with donor-imposed restrictions. Pledges are recorded after being 

discounted to the anticipated net present value of the future cash flows. For pledges, the discount 

rates used to determine present values are based on U.S. Treasury note rates for comparable 

maturities at the date of the pledge.  These average to approximately 5.75%.   
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Total pledge receivables, net of an allowance for uncollectible pledges and discounted to present 

value at September 30, 2023, are as follows: 

 

Less Than One 

Year 

One to Five 

Years Total 

Pledges    

   Gross $  2,362,249 $ 19,028,970 $  21,391,219 

   Discount                   -      (5,763,354)       (5,763,354) 

   Allowance                   -      (1,378,593)       (1,378,593) 

    

Total Pledges $  2,362,249 $ 11,887,023 $  14,249,272 

 

Fixed Assets 

 

Fixed assets consisted of the following at September 30, 2023: 

 

Donated artifacts and collectibles   $   98,650 

Furniture and equipment        24,364 

Construction in progress 
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Assets of the Foundation that are derived from gift annuities and charitable remainder trusts are 

included in investments on the statement of financial position.  The values of these at September 

30, 2023 are as follows: 

 

 

Split-Interest 

Agreement 

Assets 

Cash & Withdrawals    $            - 

Mutual Funds       168,990 

    $ 168,990 

 

Changes in obligations under the gift annuity and remainder trust contracts at September 30, 2023, 

were as follows: 

 

 

Total Split-

Interest 

Liabilities 

Total Obligation at September 30, 2022    $  195,478 

  Obligation on New Gifts                  - 

  Payments to Beneficiaries        (23,489) 

  Actuarial Value Changes        (17,499) 

Total Obligation at September 30, 2023    $  154,490 

   

Current Portion    $    23,489 

Non-Current Portion        131,001 

    $  154,490 

Related Party 

 

University Support - The University of North Alabama Foundation exists to assist the University. 

Due to the nature of this relationship, there are numerous transactions between the two entities and 

their representatives for program services, instruction, and scholarship purposes. During the year 

ended September 30, 2023, the Foundation expensed $6,569,227 
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 2023 2022 2021 2020 2019 2018 2017 2016 2015 

          

Contractually Required Contribution $   7,135,893 $   6,749,789 $   6,242,922 $   6,094,530 $   5,756,422 $   5,282,992 $   5,028,999 $   4,746,066 $  4,714,970 

Contributions in relation to the 

   Contractually required contribution 

 

    7,135,893 

 

    6,749,789 

 

    6,242,922 

 

    6,094,530 

 

    5,756,422 

 

    5,282,992 

 

    5,028,999 

 

    4,746,066 

 

    4,714,970 

Contribution deficiency (excess) $                  - $                  - $                  - $                  - $                  - $                  - $                  - $                  - $                  - 

          

6\VWHP¶V�FRYHUHG-employee payroll $59,074,573 $56,787,967 $48,895,348 $47,242,670 $47,500,130 $44,402,602 $42,790,190 $40,395,642 $40,538,730 

 

Contributions as a percentage of  

   covered-employee payroll 

 

 

12.08% 

 

 

11.89% 

 

 

12.77% 

 

 

12.90% 

 

 

12.12% 

 

 

11.90% 

 

 

11.75% 

 

 

11.75% 

 

 

11.63% 

 

 

Notes to the Schedule of University Pension Contributions 

 

This schedule presents only nine years of information, rather than ten years, as only eight years of trend information are available at September 30, 2023. 
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  For the measurement period ended September 30, 

   

2022 

  

2021 

  

2020 

  

2019 

  

2018 

  

2017 

       

81$¶V�SURSRUWLRQ�RI�WKH�QHW�23(%�OLDELOLW\ 0.60376355% 
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2023 

  

2022 

  

2021 

  

2020 

  

2019 

  

2018 

       

Contractually Required Contribution    $  1,287,319    $  1,163,840    $  1,335,001    $  1,517,888    $  1,472,448    $  1,460,775 

Contributions in relation to the contractually  

   required contribution 

   

       1,287,319 

 

       1,163,840 

 

       1,335,001 

 

       1,517,888 

 

       1,472,448 

 

       1,460,775 

Contribution deficiency (excess)    $                
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Officials Position 

  

Kenneth D. Kitts President 

  

Evan M. Thornton Vice-President of Financial Affairs 

  

Shauna L. James Director of Student Financial Services 
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REPORTS ON COMPLIANCE AND INTERNAL CONTROL 
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Members of The American Institute of Certified Public Accountants 

 

Independent Auditor’s Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 

 

To the Board of Trustees 

University of North Alabama 

 

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States, the financial statements of the 

University of North Alabama (the University), a component unit of the State of Alabama, as of 

and for the year ended September 30, 2023, and the related notes to the financial statements, which 

FROOHFWLYHO\�FRPSULVH�WKH�&ROOHJH¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV� and have issued our report thereon 

dated March 6, 2024.  Our report includes an emphasis of matter reference to the change in 

accounting principle resulting from the implementation of GASB 96 Subscription-Based 

Information Technology Arrangements, as of October 1, 2022.  The financial statements of the 

University of North Alabama Foundation, a discretely presented component unit of the University, 

were not audited in accordance with Government Auditing Standards, and accordingly, this report 

does not include reporting on internal control over financial reporting or instances of reportable 

noncompliance associated with the University of North Alabama Foundation.   

 

Report on Internal Control over Financial Reporting 

 

In planning and performing our audit of the financial statements, we considered the University's 

internal control over financial reporting (internal control) to determine the audit procedures that 

are appropriate in the circumstances for the purpose of expressing our opinion on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the University's 

internal control. Accordingly, we do not express an opinion on the effectiveness of the University's 

internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
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Members of The American Institute of Certified Public Accountants 

 

 

Independent Auditor’s Report on Compliance for Each Major 

Program and on Internal Control over Compliance  

Required by the Uniform Guidance 

 

To the Board of Trustees 

University of North Alabama 

 

Report on Compliance for Each Major Federal Program 

 

Opinion on Each Major Federal Program 

We have audited the University of North AlaEDPD��WKH�³8QLYHUVLW\´��FRPSOLDQFH�ZLWK�WKH�W\SHV�

of compliance requirements identified as subject to audit in the OMB 
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Our consideration of internal control over compliance was for the limited purpose described in the 

$XGLWRU¶V�5HVSRQVLELOLWLHV� IRU� WKH�$XGLW�RI�&RPSOLDQFH�VHFWLRQ�DERYH�DQG�ZDV�QRW�GHVLJQHG� WR�

identify all deficiencies in internal control over compliance that might be material weaknesses or 

significant deficiencies in internal control over compliance. Given these limitations, during our 

audit we did not identify any deficiencies in internal control over compliance that we consider to 

be material weaknesses, as defined above.  However, material weaknesses or significant 

deficiencies in internal control over compliance may exist that were not identified. 

 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 

control over compliance. Accordingly, no such opinion is expressed. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of 

our testing of internal control over compliance and the results of that testing based on the 

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 

purpose. 

 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the University, as of and for the year ended September 

30, 2023, and the related notes to the financial statements, which collectively comprise the 

University¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�March 6, 2024, which 

contained unmodified opinions on those financial statements. Our audit was performed for the 

purpose of forming opinions on the financial statements that collectively comprise the basic 

financial statements. The accompanying schedule of expenditures of federal awards is presented 

for purposes of additional analysis as required by the Uniform Guidance and is not a required part 

of the basic financial statements. Such information is the responsibility of management and was 

derived from and relates directly to the underlying accounting and other records used to prepare 

the basic financial statements. The information has been subjected to the auditing procedures 

applied in the audit of the financial statements and certain additional procedures, including 

comparing and reconciling such information directly to the underlying accounting and other 

records used to prepare the basic financial statements or to the basic financial statements 

themselves, and other additional procedures in accordance with auditing standards generally 

accepted in the United States of America. In our opinion, the schedule of expenditures of federal 

awards is fairly stated in all material respects in relation to the basic financial statements as a 

whole. 

 

 
Athens, Alabama 

May 14, 2024, except for our report on the schedule of expenditures of federal awards, for which 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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Federal Grantor/  Pass-Through   

Pass-Through Grantor/ Assistance 

Listing 

Entity 

Identifying 

Passed Through 

to  

Total Federal 

Program or Cluster Title Number Number Subrecipients Expenditures 

     

MAJOR PROGRAMS 

 

Student Financial Assistance Cluster     

    

U.S. Department of Education Direct Programs     

Federal Pell Grant Program 84.063 N.A. $                   - $    10,353,377 

Federal Direct Student Loans 84.268 N.A. - 33,786,762 

Federal Work-Study Program 84.033 N.A. - 405,005 
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U.S. Department of Health and Human Services Direct Programs 

    

  Occupational Safety and Health Program 93.262 N.A. - 32,569 

  Advanced Nursing Education Workforce 93.247 N.A. - 48,038 

     

National Science Foundation Direct Program 
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NOTE 1 - BASIS OF PRESENTATION 

 

7KH�DFFRPSDQ\LQJ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��WKH�³6FKHGXOH´�� LQFOXGHV� WKH�

IHGHUDO�DZDUG�DFWLYLW\�RI�WKH�8QLYHUVLW\�RI�1RUWK�$ODEDPD��WKH�³8QLYHUVLW\´��XQGHU�SURJUDPV�RI�

the federal government for the year ended September 30, 2023. The information in this schedule 

is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 

200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the 

operations of the University, it is not intended to and does not present the financial position, 

changes in net position or cash flows of the University.   

 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 

expenditures are recognized following the cost principles contained in the Uniform Guidance, 

wherein certain types of expenditures are not allowable or are limited as to reimbursement. The 

University has elected not to use the 10-percent de minimus indirect cost rate allowed under the 

Uniform Guidance. 

 

For purposes of the Schedule, federal awards include all grants, contracts and similar agreements 

entered into directly between the University and agencies and departments of the federal 

government and all subawards to the University by nonfederal organizations pursuant to federal 

grants, contracts and similar agreements. The awards are classified into Type A and Type B 

categories in accordance with the provisions of Title 2 U.S. Code of Federal Regulations Part 200, 

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 

Awards (Uniform Guidance). Programs classified as Type A are as follows: 

 

Student Financial Assistance Programs 

 

Assistance Listing Numbers 

 

Assistance Listing (formerly Catalog of Federal Domestic Assistance, CFDA) numbers are 

assigned to contracts and grants on the basis of program type.  Assistance Listing numbers and 

pass-through numbers are provided when available.  

 

NOTE 3 – FEDERAL PERKINS LOAN PROGRAM (Assistance Listing Number 84.038) 

 

The Federal Perkins Loan Program (Perkins) is administered directly by the University. There 

were no current year student advances under this program.  Outstanding loan balances from 

SUHYLRXV�\HDU¶V�DFWLYLW\�DUH�LQFOXGHG�LQ�WKH�8QLYHUVLW\¶V�EDVLF�ILQDQFLDO statements.  The balances 

of loans outstanding at September 30, 2023 totaled $25,279, which is not reflected on the schedule 

of expenditures of federal awards. 
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No matters were reported. 


